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DEMOGRAPHIC AND ECONOMIC INFORMATION
These schedu.les offer demographic and economic indicators to help the readei

understand the environment within which the City’s financial activities take
place.
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CITY OF LIVINGSTON, TEXAS

DEMOGRAPHIC AND ECONOMIC STATISTICS
Last Ten Fiscal Years

Per Capita
Personal Personal Unemployment
Fiscal Year Population Income Income Rate
1999-00 5,019 110,046,594 21,926 -
2000-01 5433 114,799,587 21,130 5.80%
2001-02 5,433 131,989,302 24,294 6.00%
2002-03 5,433 136,449,795 25,115 7.50%
2003-04 5433 136,770,342 25,174 7.70%
2004-05 5433 136,770,342 25,174 6.70%
2005-06 5433 146,913,753 27,041 6.30%
2006-07 5433 149,038,056 27,432 6.20%
2007-08 5,433 165,695,634 30,498 6.20%
2008-09 5,433 172,943,256 31,832 10.30%

* Sources: Population provided by the 1990 and 2000 census. Personal income provided by
Bureau of Economic Analysis. Unemployment rate (for the years available) provided

Bureau of Labor Statistics.
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TABLE D-2

CITY OF LIVINGSTON, TEXAS
PRINCIPAL EMPLOYERS
Current Year and Nine Years Ago

2009 2000

Percent of Total Percent of Total

(*) Name Employees Rank City Empioyment Employees Rank City Employment
Livingston ISD 639 1 8.19% 600 1 8.82%
Wal-Mart Super Center 495 2 6.35% 500 2 7.35%
Memorial Med. Center 476 3 6.10% 139 6 2.04%
County of Polk - Government 333 4 4.27% 300 3 4.41%
Lowe's Home Improvement 150 5 1.92% - - 0.00%
The Bradford at Brookside 132 6 1.69% - - 0.00%
Pine Ridge Nursing Center 123 7 1.58% 175 4 2.57%
First National Bank 92 8 1.18% 75 8 1.10%
First State Bank 90 9 1.15% 75 7 1.10%
Brookshire Bros. 85 10 1.09% 148 5 2.18%
City of Livingston - 0.00% 75 9 1.10%
Eastex Telephone Coop - 0.00% 60 10 0.88%
2,615 33.53% 2,147 31,57%

(*) Information provided by the Polk County Economic & Industrial Development Corporation.
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OPERATING INFORMATION
These schedules contain service and infrastructure data to help the reader

understand how the information in the City’s financial report relates to the
services the City provides and the activities it performs.
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CITY OF LIVINGSTON, TEXAS

TABLE E-1

FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION/PROGRAM

Last Ten Fiscal Years

Full-time Equivalent Employees as of September 30,

FUNCTION/PROGRAM 2000 2001 2002 2003 2004
Administrative 8 8 8 8 9
Fire A 1 1 1 1 1
Police

Officers 19 18 17 17 18
Other staff 3 4 5 4 4
Paving and street - 6 6 6 7 7
Parks and recreation 9 9 7 7 7
Library 4 4 4 4 4
Garage 2 2 2 2 2
Electric, Water & Sewer 17 17 18 18 18
Total 69 69 68 68 70

Sources: Various City Departments

A. The City does not have a paid fire department. The
City has approximately 40 citizens who volunteer to

serve in the fire department.

B. Includes 2 employees assigned to community development for 2006 and subsequent years.
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TABLE E
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2005 2006 2007 2008 2009
S 10 11 12 10 B
1 2 2 2 2

18 18 18 17 18
5 5 5 6 6
6 7 7 5 5
9 9 10 8 11
4 5 5 4 5
2 2 2 2 2

18 19 16 18 18

72 77 76 74 77



TABLE E-2

CITY OF LIVINGSTON, TEXAS
OPERATING INDICATORS BY FUNCTION/PROGRAM
Last Ten Fiscal Years

Fiscal Year

FUNCTION/PROGRAM 2000 2001 2002 2003
Police

Violations (Traffic & Criminal) 3,726 2,959 2,993 2,788
Fire

Fire Calls 504 615 609 510
Library

Volumes of Books 22,402 22,812 22,846 23,863
Electric

Average daily kilowatt hours sold 205,024 199,352 198,484 202,958

Total customers 3,176 3,170 3,232 3,221
Water

Average daily consumption 1,238,649 1,497,025 1,342,285 1,284,118

Total connections 3,085 3,076 3,056 3,123

Sources: Various City Departments
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TABLE E-2

2004 2005 2006 2007 2008 2009
2,241 2,761 2,493 3,047 2,823 3,309
488 592 592 728 863 797
23,383 24,425 22,212 22,426 20,770 22,409
219,935 224,874 226,791 227,240 224,443 224,914
3,238 3,278 3,281 3,325 3,329 3,331
1,314,511 1,415,414 1,347,551 1,347,079 1,445,855 1,480,375
3,143 3,186 3,213 3,224 3,214 2,722
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CITY OF LIVINGSTON, TEXAS
CAPITAL ASSETS STATISTICS BY FUNCTION/PROGRAM

Last Ten Fiscal Years

TABLE E-3

FUNCTION/PROGRAM

Police
Patrol Units

Fire
Stations and substation
Vehicles including fire trucks

Paving and Street
Miles of Paved Streets
Miles of Paved Sidewalks
Street lights
Night lights

Parks & Recreation
Acres of Parks

Water
Miles of water mains
Storage capacity-gallons

Sewer
Miles of sewer lines

Fiscal Year

2000 2001 2002 2003
9 9 9 9
2 2 2 2
9 9 9 8
49,20 49.20 49.20 49,20
12.50 12.50 12.50 12.50
679 686 691 693
640 420 435 438
373.50 373.50 373.50 373.50
33.95 33.95 33.95 33.95
2,150,000 2,150,000 2,150,000 2,150,000
78.12 78.12 78.12 78.12

Sources: Various City Departments
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TABLE E-3

2004 2005 2006 2007 2008 2009
9 9 9 9 7 8
2 2 2 3 3 3
8 9 9 9 17 17
49.20 49.20 49.20 49.20 53.24 55.74
12.50 12,50 12.50 12.50 12.50 12.50
697 703 711 711 721 721
453 466 481 481 468 468
373.50 373.50 373.50 373.50 373.50 373.50
33.95 33.95 33.95 33.95 34.40 35.98
2,150,000 2,150,000 2,150,000 2,150,000 2,150,000 2,150,000
78.12 78.12 78.12 78.12 78.88 78.88
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MISCELLANEOUS STATISTICAL DATA - UNAUDITED

137



TABLE F-1
CITY OF LIVINGSTON, TEXAS

MISCELLANEOUS STATISTICAL DATA - UNAUDITED

DATE OF INCORPORATION: October 3, 1902

GOVERNMENT: General Law City
Council - Manager

Elected Officials:
Mayor
Five (5) Council members

POPULATION: 1990 U.S. Census - 5,019
2000 U.S. Census - 5,433

INCORPORATED AREA IN ACRES LAST TEN YEARS

2000 5,352 2005 5,456
2001 5,440 2006 5,456
2002 5,440 2007 5,465
2003 5,440 2008 5,465
2004 5,441 2009 5,537

TRANSPORTATION FACILITIES

Streets Railways

55.74 Miles paved street Union Pacific RR Company

12.77 Unpaved streets

10.50 Miles undeveloped streets Municipal Airport

12.50 Miles sidewalk Runway - 3,700" paved
Windsocks, tiedowns, telephone

Highways Privately owned hangars

U.S. 59 and U.S. 190 Intersect Airport lighted

in Downtown Area. Also serve as
principal city streets

WATER AND SANITATION FACILITIES

Water Mains Water Storage
12" 7.86 miles Elevated - 800,000 galions
8" 6.87 miles Ground - 1,350,000 gallons
6" 21.25 miles
Sewer Lines
Water Pumpage Sanitation - 78.88 miles of line
Present requirements 1,800,000 Storm - Adeguate for proper
galions per day drainage
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TABLE F-2

CITY OF LIVINGSTON, TEXAS

MISCELLANEOUS STATISTICAL DATA - UNAUDITED

PERSONNEL

Number of
Department Emplovees

Administrative 10
Electric 7
Water 8
Sewer 3
Police 24
Street 5
Parks and
Recreational
Library
Garage
Community Devel.
Fire
Mainstreet
Trade Days

= NN O

Total

N

Employees Statistics

Years of Number of
Service Emplovees
31+ 4
20-30 10
15-19 7
10-14 9
6-9 14
1-5 29
Less than (one)
1 year 4
ZZ

PERSONNEL POLICY PROVISIONS

Cost of Living Salary Adjustment
Merit System (all employees)
Paid vacation (80 hours after one year)
(120 hours after 10 years)
(160 hours after 20 years)
Paid sick leave (80 hours) with 240 hours accrual
Paid Holidays (Nine)
Bereavement Leave (24 hours)
Earned personal leave days (Two)
Award program-Annual banquet, safety,
service, attendance, and volunteer awards.
Education tuition reimbursement
Family Leave (FMLA)
Workers Compensation Program

139

Paid insurance Benefits - all regular
full-time employees and portion of
dependents (hospitalization and life
insurance, dental and vision prescription
cards) and portion of dependent
medical costs.

Retirement Benefits ratio match 2:1
Social Security

Volunteer Program (MVP)

Sick Leave Pool

Holiday Compensation

Law Enforcement Certificate Pay

Paid uniforms for all service personnel
Healthy initiative program
Water/Wastewater Certificate pay



TABLE F-3

CITY OF LIVINGSTON, TEXAS

MISCELLANEOUS STATISTICAL DATA - UNAUDITED

Personnel
One (1) Chief
One (1) Lieutenant
Four (4) Sergeants
~ One (1) Detective
Eight (8) Officers
One (1) Reserve Officer
Four (4) Telecommunication Operators
One (1) Relief Telecommunication Operator
One (1) Animal Control Officer
Two (2) School Officers

Personnel
One (1) Fire Chief
Thirty-seven (37) volunteer firemen

Three (3) radio dispatchers - full time and standby

One (1) secretary
Equipment

Five (5) pumpers (1-1000 GPM; 3-1250 GPM; 1-750 GPM)

One (1) aerial ladder truck (1750 GPM)
Two (2) tankers (3000 gal. capacity)

One (1) Haz-Mat truck

Two (2) rescue boats and equipment
One (1) Command Post-32' self-contained

POLICE PROTECTION

Equipment

Eight (8) Patrol Units

Six (6) Radars

Radio Communication System
Computer System

One (1) Municipal Court Judge

One (1) Secretary/Comm. Spv

One (1) Corporation Clerk

One (1) Records Cierk

One (1) Associate Municipal
Court Judge

‘ Traffic and Criminal Violations

$153,656 fines collected
3,309 violations

FIRE PROTECTION

Housing

1992 Station 1 - 8 Truck bays, 2 offices
1 classroom, and 1 workroom

1996 Station 2 - 5 Truck bays
2007 Station 3 - 2 Truck bays

Fire Training Field - Used for live
fire training and other rescue classes

Radio communication system including 50 mobile units,

dispatch module and 6 remotes
"Jaws" of life (4 sets with 1 set of air bags)
Water rescue equipment
Trench rescue equipment
Rope rescue equipment
Two (2) Thermal imagers
Two (2) utility vehicle
Two (2) Grass/brush fire trucks
One (1) Heavy Rescue
1-6 Bottle cascade system-light tower
1-8 Bottle cascade system
300 gallons AFFF Foam
200 gallons Forestry Foam
One (1) John Deere Gator

Total Fire Calls
50 gallons Micro Blaze 2008-2009 - 797 fire calls
40 self-contained air packs
6 generators
8 entry saws
Hazardous material equipment
3 Ventilation saws
2 Metal cutoff saws
3 450 GPM Float Pumps
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TABLE F-4
CITY OF LIVINGSTON, TEXAS

MISCELLANEOUS STATISTICAL DATA - UNAUDITED

POPULATION INFORMATION

U.S. Census - 1940 1,851
U.S. Census - 1950 2,855
U.S. Census - 1960 3,398
U.S. Census - 1970 3,925
U.S. Census - 1980 4,928
U.S. Census - 1990 5,019
U.S. Census - 2000 5,433

ENTERPRISES AS OF SEPTEMBER 30, 2008

Active Customers 1,410
Inactive Customers N/A

(1) Centerpaint Energy Gas Utility

(1) Versalink Media Television Cable Customers - 408

(1) Livingston Telephone Co. Telephone System Access Lines - 4,430

(1) Telcom Supply Television Cable Customers - 1,079

Electric Customers 3,331
Water Customers 2,722

City of Livingston Electric & Water Systems
(1) Information provided by individual corporate offices

CITY ELECTRIC DEPARTMENT STATISTICS (LAST TEN YEARS)

Number of KWH Consumed

Year Customers Residential Commercial Total

2000 3,176 29,645,524 43,117,915 72,763,439
2001 3,170 29,378,803 43,067,743 72,446,546
2002 3,232 28,769,229 48,636,624 77,405,853
2003 3,221 29,146,576 49,115,934 78,262,510
2004 3,238 29,229,573 51,046,854 80,276,427
2005 3,278 30,113,643 51,965,355 82,078,998
2006 3,281 29,935,701 52,842,837 82,778,538
2007 3,325 30,371,804 52,570,936 82,942,740
2008 3,329 29,226,472 52,695,081 81,921,533
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CITY OF LIVINGSTON, TEXAS

MISCELLANEOQUS STATISTICAL DATA - UNAUDITED

TABLE F-5

MUNICIPAL SALES TAX
1999-00 $ 2,105,743
2000-01 $ 2,040,731
2001-02 $ 2,189,216
2002-03 $ 2,199,629
2003-04 $ 2,324,945
2004-05 $ 2,544,289
2005-06 $ 2,885,734
2006-07 $ 3,144,640
2007-08 $ 3,232,037
2008-09 $ 3,392,552

WATER DEPARTMENT STATISTICS (LAST TEN YEARS)

Year Gallons Consumed * Gallons Pumped

2000 546,414,000 593,900,000
2001 489,934,000 602,301,000
2002 468,703,000 580,397,000
2003 479,796,400 613,309,000
2004 481,082,000 615,675,000
2005 516,626,000 644,243,000
2006 491,856,000 649,023,000
2007 491,684,000 642,198,000
2008 527,737,000 701,968,000
2009 540,337,000 704,626,000

* Water consumption at municipally-owned facilities not included.
* EDUCATIONAL FACILITIES

Public School Administrative Personnel
Superintendent - One (1)

Asst. Superintendent - Three (3)
Principals - Seven (7)

Asst. Principals - Eight (8)

Counselors - Seventeen (17)

Directors of Special Prog./Curriculm -

Public Schools

Timbercreek Elementary (Pre-K - 3)

Pine Ridge Elementary (Pre-K - 3)

Livingston Intermediate School (Grades 4-5)
Livingston Jr. High School (Grades 6-8)
Livingston High School (Grades 9-12)
Livingston Special Education and Cooperative

Training (Adult Education-Special Services) Nine (9)
Other - 31
Public School Miscellaneous Data Private

Private Kindergarten and/or
Nursery Schools - Six (6)

Teachers - 279 Certified
60 Aides Para Professional
224 Auxiliary
Average Daily Attendance - 3,782 Inclusive

* Information provided by Livingston Independent School District Business Office.
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TABLE F-6
CITY OF LIVINGSTON, TEXAS

MISCELLANEOQUS STATISTICAL DATA - UNAUDITED

CULTURAL AND RECREATIONAL ACTIVITIES

Barney Wiggins Fairgrounds Matthews Park

Sixty (60) Acres, Highway 146, South Eight-five (85) Acres, West

Rodeo Arena and Concession Stand Matthews Street, Picnic Area, Playground
Little League Baseball Complex - 5 lighted fields Equipment, Four (4) Lighted Tennis Courts,
Concessions and restrooms Two (2) Picnic Pavilions and .5 mile lighted
Trailer Camp Sites, Livestock jogging trail with exercise stations.

Pavilion and Grandstands Junior olympic pool constructed in 1992

Bathhouses and Volleyball court.

Youth Center - South Washington Murphy Memorial Library
Four and one-half (4 1/2) acres Located 601 West Church Street, Constructed
Playground area “in 1967. Construction Value $120,000. Staff-

Professional Librarian, Three (3) Assistants,
One (1) Aide, Janitoria! help.
Volumes; 2009 - 22,409

Joe Pedigo City Park

224 acres U.S. 59 Bypass, Phase I -
approximately 50 acres-completed

May, 1990. Baseball and softball

fields, soccer fields, covered picnic
shelters and concession stand.

Phase II completed in 1999 Trade

Days pavilions (2) and infrastructure,

3 softball fields, lake, concassion

stand, restrooms, and maintenance shop.

ELECTION INFORMATION

* Number of registered voters in County 26,270
* Number voting in fast general election 20,323
Number of registered voters in City 3,208
** Number voting in last Municipal election (2008) 910
Percentage of voters voting:
Last general election (County) 56.0%
** | ast Municipal election (Municipat) (2008) 28.3%

* Information provided by Polk County Clerk's Office and Polk County Tax Office.
** Information provided by City of Livingston.
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TABLE F-7

CITY OF LIVINGSTON, TEXAS .
CITY OFFICIALS
For the Year Ended September 30, 2009

Amount of

Name Title Surety Bond
Clarke Evans Mayor $ 25,000
E. Ray Hill Alderman 25,000
Judy Cochran Alderwoman 25,000
Billy S. Wiggins Mayor Pro-tem 25,000
Raymond Luna Alderman 25,000
Elgin Davis Alderman 25,000
Marilyn Sutton City Manager 25,000
Ellie Monteaux City Secretary 25,000
Gaffney Phillips City Attorney 25,000

NOTE: All employees are covered by Public Employees Blanket Bond in the amount of $25,000.
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CITY OF LIVINGSTON, TEXAS

SINGLE AUDIT REPORTS ON SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS

SEPTEMBER 30. 2009



CONTENTS

Page
Report on Internal Control over Financial Reporting and on Compliance and other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing StANAAITS. .........cocvieiirrie e e sttt b st e e sreenaens 2-3
Report on Compliance with Requirements Applicable to Each Major Program and on
Internal Control over Compliance in Accordance with OMB Circular A-133........cciiimviimieninincnnnnnn 4-5
Schedule of Expenditures of Federal AWards ..........oevvvveeiiiiniinininrnseee e ssiennis s ssserses e sesssnens 6
Note to the Schedule of Expenditures of Federal AWardS .........ccovcceiiiiiiricrirerenriennon s es et nsssrenes 7
8

Schedule of Findings and QUESLIONEA COSES...uvuuuirieriiiiiirireeirriiiirirsiressr e s ranres s ieseernessrsesisssernsens



HARPER & PEARSON

COMPANY, P.C. “R&qws

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and
Members of the City Council
City of Livingston
Livingston, Texas

We have audited the financial statements of the governmental activities, business-type activities, major fund,
and remaining fund information, which collectively comprise the basic financial statements of the City of
Livingston, Texas, (the City) as of and for the year ended September 30, 2009, which collectively comprise
the City’s basic financial statements and have issued our report thereon dated March 15, 2010. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control
over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City's internal

control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the City’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the City’s financial statements that is more than inconsequential will not be prevented

or detected by the City’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the City’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

One Riverway - Suite 1000 - Houston, Texas 77056-1973 - 713.622.2310 - 713.622.5613 fax

harperpearson.com




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards.

This report is intended solely for the information and use of management, the Mayor, Council Members,
others within the entity, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Houston, Texas
March 15, 2010



HARPER & PEARSON

COMPANY, P.C. R8s

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor and
Members of the City Council
City of Livingston
Livingston, Texas

Compliance

We have audited the compliance of the City of Livingston, Texas (the City) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended September 30, 2009.
The City’s major federal program is identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts,
and grants applicable to each of its major federal programs is the responsibility of the City’s management.
Our responsibility is to express an opinion on the City’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the City’s compliance with those requirements.

In our opinion, the City complied, in all material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended September 30, 2009.

Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs.
In planning and performing our audit, we considered the City’s internal control over compliance with the
requirements that could have a direct and material effect on 3 major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
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functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on
a timely basis.

A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects
the entity's ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than inconsequential
will not be prevented or detected by the entity’s internal controt.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, business-type activities, major fund,
and remaining fund information, which collectively comprise the basic financial statements of the City of
Livingston, Texas, as of and for the year ended September 30, 2009, and have issued our report thereon
dated March 15, 2010. Our audit was performed for the purpose of forming our opinions on the financial
statements that collectively comprise the City’s basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular
A-133 and is not a required part of the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in ail material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of management, the Mayor, Council Members and
others within the entity, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

Wf/ﬂ%%,ﬁc.

Houston, Texas
March 15, 2010



CITY OF LIVINGSTON, TEXAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30, 2009

Federal
Federal Grantor/Pass-through Grantor/ Identifying Federal
Program or Cluster Title Number Expenditures
Federal Awards:
U.S. Department of Homeland Security:
Pass-through Texas Department of Public Safety's Division
of Emergency Management:
Disaster Grants - Public Assistance 97.036 PA-06-TX-1791 $ 956,152
Pass-through Deep East Texas Council of Governments:
State Homeland Security Program (SHSP) 97.073 2008GETB0034 20,774
Law Enforcement and Terrorism Prevention Program
(LETPP) 97.074 08SR99008-01 15,002
Total U.S. Department of Homeland Security 991,928
Department of Housing and Urban Development:
Pass-through Office of Rural Community Affairs:
Texas Community Development Block Grant Disaster
Recovery Program 14.228 DRS060049 60,612
Total Department of Housing and Urban Development 60,612
Total expenditures of federal awards $ 1,052,540




NOTE A

CITY OF LIVINSTON, TEXAS

NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
SEPTEMBER 30, 2009

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the City of Livingston, Texas and is presented on the accrual basis of accounting.
The information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore,
some amounts presented in this schedule may differ from amounts presented in, or used in
the preparation of, the basic financial statements.



CITY OF LIVINSTON, TEXAS

SCHEDULE OF FINDINGS AND QUESTOINED COSTS

Section I - Summary of Auditors' Results
Financial Statement

Type of auditors' report issued:

Internal control over financial reporting:

Significant deficiencies related to the audit of the schedule of
expenditures of federal awards reported?

Noncompliance material to schedule of expenditures of federal
awards noted?

Federal Awards

Significant deficiencies related to the audit of the major federai
award programs reported?

Type of auditors' report issued on
compliance for major programs:

Any audit findings disclosed that are required

to be reported in accordance with

section 510(a) of Circular A-133?
Identification of major programs:

CFDA Number
97.036

Dollar threshold used to distinguish between
Type A and type B programs:
Auditee qualified as low-risk auditee?

Section II - Financial Statement Findings

N/A — Program Specific Audit

YEAR ENDED SEPTEMBER 30, 2009

Unqualified
Yes X __No
Yes X __No
Yes X__No
Unqualified
Yes X _No

Name of Federal Program

Disaster Grants — Public Assistance
(Presidentially Declared Disasters) Program

$300,000

Yes X __No

Section III - Federal Award Findings and Questioned Costs

None



